
 

AMRIT INDO CANADIAN ACADEMY 
ASSIGNMENT (ACCOUNTANCY) 
CLASS –XII 

ASSIGNMENT NO 1 
1. Why should a new partner   contribute towards goodwill on his admission? 

2 .X, Y AND Z were partners sharing profit and losses in the ratio 3:2:2 . Z retires and the amount due to 

him was   Rs .85000. He was paid Rs.5000 immediately. the balance was payable in 3 equal annual 

installments  carrying interest @6%p.a .Pass necessary journal entries for recording the same on the date 

of Z’s retirement. 

3. Change in profit sharing ratio amounts to dissolution of partnership or partnership firm? Give reasons 

in support of your answer. 

4. In which ratio do the remaining partner acquire the share  of profit of retiring partner? 

5. The total capital of the firm of Sakshi  , Mehak  and Megha  is Rs.100000 and the market rate of 

interest is 15%. The net profits  of last 3 years were Rs.30000 , 36000 and 42000. The goodwill is to be 

valued at 2 years purchase of last 3 years super profit .Calculate the goodwill of the firm. 

6. Piya and Bina  are partners in the firm sharing profits and losses in ratio 3:2 Following was the balance 

sheet of the firm on 31
st
 march 2016 

The profits   Rs. 30000 for the year ended 31
st
 march 2016 were divided between the partners without 

allowing interest on partners @12%p.a   and salary to Piya @1000 p.m . During the year Piya withdraw 

Rs. 4000. Showing your working note   clearly, pass the rectifying entry. 

7 .The balance sheet of Madhu and Vidhi  who are sharing profits in ratio of 2:3 as at 31
st
 march 2016 is 

given below. 

LIABILITY 

MADHU’S CAP 

VIDHI’S CAP 

GENERAL 

RESERVES  

BILL PAYABLE 

 

 

AMOUNT 

520000 

300000 

30000 

 

150000 

 

 

 

1000000 

__________________ 

ASSETS 

LAND AND 

BUILDING 

MACHINERY 

STOCK 

DEBTORS  300000 

(-)PROV.      10000 

                  ________ 

BANK 

AMOUNT 

300000 

 

280000 

80000 

 

 

290000 

50000 

1000000 

__________________ 

 

LIABILITIES 

CAPITAL: 

PIYA -80000 

BINA -40000 

         ________ 

          

 

AMOUNT 

 

 

 

120000 

_______________ 

120000 

_______________ 

 

ASSETS 

SUNDRY ASSETS 

 

AMOUNT 

120000 

 

 

 

_____________ 

120000 

_____________ 



 

Madhu and Vidhi decided to admit Gayatri as a new partner from 1
st
 April  , 2016and their new profit 

sharing ratio will be 2:3:5.Gayatri bought in Rs.400000 as her capital and her share of goodwill premium 

in cash. 

(a) Goodwill of the firm was valued at Rs. 300000. 

(b)Land and Building was found overvalued by Rs. 26000. 

(c) Provision for doubtful debts was to be made equal to 5% on debtors. 

(d)There was a claim of Rs. 6000 on account of workmen compensation. 

Prepare Revaluation A/C , Partners capital accounts and the balance sheet of the reconstituted firm. 

ASSIGNMENT NO 2 
1. X AND Y entered into partnership on 01.04.2006.On 1.1.2017 they admit Z as a new partner for 1/6 

share in the profits which he acquired equally from X AND Y. The new profit sharing ratio of X, Y, Z 

was 3:2:1. Calculate the profit sharing ratio of X and Y at the time of forming the partnership. 

2. What is meant by number of year’s purchase? 

3. What are accumulated losses in case of partnership? 

4. When an asset is taken over by a partner, why is his capital account debited? 

5. A B C are the partners sharing the profits in the ratio 8:7:5.D is admitted as a new partner for 1/4 share. 

B sacrifice 1/10 from his share in favor of D and the remaining sacrifice were made by A and C in the 

ratio of 2:1.Calculate sacrificing ratio and new profit sharing ratio.  

6. Aslam and Bashir of Shrinagar are the partners in the firm engaged in the business of apple export. 

They share the profits and losses in the ratio 3:2.They admit Smith of Mumbai into the partnership in 

order to facilitate the export of apples. Aslam sacrifice 1/3 of his share and Bashir ¼ of his share in favor 

of smith. 

a. Identify any two values which according to you motivate them to take smith into partnership. 

b. Determine the sacrificing ratio and the new profit sharing ratio. 

7. On March 31, 2012 the capital accounts of A B C after making adjustments for profits, drawings etc. 

were 400000,300000,200000 respectively. Subsequently, it was discovered that interest on capital and 

interest on drawings had been omitted. The partners were entitled to interest on capital @5%p.a.The 

drawings during the years were: A-100000, B-75000 and C-45000. Interest on drawings chargeable to the 

partners was A-25000,B-1800 AND C-1000.The net profit during the year amounted to 600000.The 

profit sharing ratio of the partners was 3:2:1.Record the necessary adjustment entry for rectifying the 

above errors of omission. 

8. Ali and Nasir were partners in the firm sharing profits and losses in the ratio 2:1 with capitals of 40000 

and 30000. They decided to admit Yakub into partnership on conditions that he would bring in 20000 as 

his capital and 6000 for his share of goodwill for ¼ share of profits .Half of the amount of goodwill was 

withdrawn by the existing partners. The capital of the partners in the firm were to be arranged in profit 

sharing ratio on the basis of Yakub’s capital and excess or deficit capital to be adjusted in cash. Show the 

capital accounts of the partners and the cash account. 

9.  X, Y and Z are sharing profits in the ratio of 1/2:1/3 and 1/6.Following is their balance sheet as at 31 

March 2016: 



 

LIABILITIES AMOUNTS ASSETS AMOUNTS 

Sundry creditors 110000 Machinery 300000 

Capital accounts: 

X          320000 

Y          200000 

Z          170000 

 

 

 

690000 

Debtors     120000 

Less : provision for 

doubtful  

  debts         10000 

110000                                                                                                                                                                                                      

                                               

  Patents 40000 

  Stock 280000 

  Cash at bank  40000 

  Profit and loss a/c 30000 

 800000  800000 

Y retires and X and Z decide to share future profits in the ration of 2:1.It was agreed that: 

1. Value of patents is to be reduced by 40% and that of machinery to 90%. 

2. The provision for doubtful debts is to be maintained @5% on debtors. 

3. Rent outstanding was 15000. 

4. Liability for claim, included in creditors for 20000 is settled at 15000. 

5. Accrued income of 10000 is to be recorded in the books. 

6. Goodwill of the firm is valued at 120000. 

X and Z decided that their capitals will be adjusted in their new ratio by bringing in or withdrawing cash 

as the case may be. Y’s account will be transferred to his loan account. Prepare Revaluation, Capital 

Accounts and new Balance Sheet. 

ASSIGNMENT NO 3 
 1. A,B and C are partners decided that no interst on drawings is to be charged    

 to any partners.But after one year C wants that interest on drawings should be   
 charged to every partner .State how C can do this?   
      
 2.Why should new partner contribute towards goodwill on his admission?  
      
 3. On firm's dissolution, what entry will be made on realisation of goodwill   
 which was shown in balance sheet?    
      
 4. A and B who share profits in ratio 2:1 admit C as a partner for 1/5 share in  
 the profits,which he acquires from A and B in ratio 1:2. What will be the new   
 profit sharing ratio?     
      
 5. A and B are partners in a firm. A was to get a commission of 10% on net profits 

 before charging any commission. However B was to get a commission of 10% on 

 net profits after charging all commissions.Fill in the following figures in profit and  

 loss appropriation account for the year ending 31 March,2016. 

 

 

 

  



      
                            PROFIT AND LOSS APPROPRIATION ACCOUNT                    
       PARTICULARS   AMOUNT     PARTICULARS   AMOUNT  
 To A's Commission  By Profit & Loss A/c -  
     (………..*10/100) 66000    
 To B's Commission -    
 To Profit Transferred to     
 Capital A/cs:     
    A           -     
    B           - -    
  -  -  
      
 6.Mohan and Naresh are partners sharing profits & losses in ratio of 3:2. They  

 admitted Suresh, a specially abled unemployed engineering graduate as a partner 

      
      
 for 1/4th share.Mohan & Naresh decide to share equally in future.  
 You are required to:     
 (a) Identify any two values in admitting Suresh as a partner.   
 (b) Calculate new profit sharing ratio and sacrificing ratio.   
      
 7.The following  information relates to a partnership firm:   
 (a) Profit for the last five years :    
 2013    -  Rs 80,000  2016    -  Rs 1,50,000   
 2014    -  Rs 1,00,000  2017    -  Rs 2,70,000   
 2015    -  Rs 2,00,000     
 (b) Average Capital Employed is Rs 5,00,000.   
 (c) Rate of normal profit 20%.    
      
 Find out the value of goodwill on the basis of :   
 (i) Three year's purchase of average profit.   
 (ii) Three year's purchase of super profit.   
 (iii) Capitalisation of super profit. 

 

 

 

 

 

 

 

 

 

 

 

   

      



 8.Balance sheet of A & B who share profit and losses in the ratio of 3:2 as at  
 31st March, 2016 was as follows:    
      
                                                  BALANCE SHEET                    
      LIABILITIES   AMOUNT        ASSETS   AMOUNT  
 Sundry Creditors 80000 Fixed ASSETS 700000  
 Workmen Compensation   Stock 250000  

 Reserve 120000 Debtors 200000  

 Capital A/cs:  Cash 30000  

    A    600000  Advetisement Expenses   

    B           400000 1000000 (Deferred Revenue) 20000  

      

  1200000  1200000  

      

 They Admit C, as a partner for 1/4th share in the profits of the firm which he acquires   
 from A & B  in the ratio of 2:3. C brings in 5,00,000 as his capital. There is claim for 

 workmen compensation claim amounting to 50000. As acertain the amt. of goodwill  

 and pass journal enteries on admisson of C.   
      
      
      
 9. Rao & Reddy were partners in a firm sharing profits in the ratio of 3:1. The admitt  

 Kutty as a new partner for 3/8th share in the profit. The new  profit sharing ratio will  

 be 3:2:3. Kutty brought 200000 for his capital & 50000 for his share of premium for 

  goodwill. On 31st March, 2007, the date of Kutty's admission , the balance sheet of  

 Rao & Reddy was :     
      
                                                  BALANCE SHEET                    
      LIABILITIES   AMOUNT        ASSETS   AMOUNT  
 Sundry Creditors 60000 Furniture 50000  
 Bills Payable 20000 Stock 150000  
 Capital A/cs:  Cash 90000  
    Rao   400000   Machinery 210000  
    Reddy        100000 500000 Debtors 80000  
      
  580000  580000  
      
 It was agreed that:     
 (i) Stock to valued at 200000.    
 (ii) Machinery will be depreciated by 12% & furniture by 2000.   
 (iii) Aprovision for 5% a bad & doubtful debts will be made on debtors.  



 (iv) Capital amt. of all the partners were adjusted in the new profit sharing ratio after 

  admission. For surplus or deficiency, the current accounts were to be opened. 

 Prepare Revalution, Partners Capital account & Balance sheet of future.  
      
 10. A, B & C are partner sharing profits in the ratio of 3:2:1. A retires B & C decided  

 to share future profits in the ratio of 3:2. Follwing is their balance sheet as at 31st 

 March,2016.     
      
                                                  BALANCE SHEET                    
      LIABILITIES   AMOUNT        ASSETS   AMOUNT  
 Sundry Creditors 292000 Land & Building 800000  
 General Reserve 120000 Stock 230000  
 Capital A/cs:  Cash at Bank 32000  
 A    400000  Investments 120000  
 B    300000  Debtors          200000   
 C    300000 1000000 Less Provision   20000 180000  
   Loose Tools 20000  
   Trade Marks 30000  
  1412000  1412000  
      
      
      
 It was agreed that:     
 1. Investment are revalued at 150000 & L&B at 120%.   
 2. There were bad debts of 12000 & stock is valued at 90%.   
 3. Trade Marks are valueless. Loose tools are revalued at 5000.   
 4. A provision for 20000 is to be made for tax liability   
 5. Goodwill of the firm is valued at 1.5 years purchase of the last three years profit  

 which were 54000, 70000 & 56000 respectively.   
 6. B & C  decided to adjust their capital in the profit sharing ratio & bring in sufficient  

 amt. to pay off A & leave balance of 60000 in the bank. A was paid off.  

      

 Prepare Revaluation, PCA & New balance sheet.  
 
 
 
 
 
 
 
 
 
 

 

  

 


